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LOVING LOBSTER

WEDNESDAYS
ALL YOU CAN EAT MAINE LOBSTERS
$39.95 PER PERSON

PRIME RIB NIGHT

THURSDAYS
ALL YOU CAN EAT PRIME RIB
$39.95 PER PERSON
FOR ANOTHER $5.00, 1/2 LB OF SNOW CRABS

SUSHI & SAKI

FRIDAYS 5:00PM - 8:00PM
RECEIVE A COMPLIMENTARY SUSHI ROLL

WITH THE PURCHASE OF A $5 SAKI
VALID AT BLUE GLASS BAR ONLY

BEACH BRUNCH

SUNDAYS 11:00AM - 3:00PM
BRUNCH BUFFET FEATURING AMERICAN
THE NAME ON EVERYONE'S LIPS FAVORITES AND TOKYO BLUE SPECIALTIES

ENJOY LIVE MUSIC EVERY TUESDAY THURSDAY AND SATURDAY

15% DISCOUNT
FOR ALL GALT MILE RESIDENTS |

*Mot valid with other offers.

TOKYOBLUE “

CONTEMPORARY ASIAN RESTAURANT & LOUNGE WITH STUNNING OCEAN VIEWS
DINNER SERVED TUESDAY - SUNDAY 5PM - MIDNIGHT | LATE NIGHT MENU UNTIL 2AM

INSIDE THE OCEAN MANOR BEACHFRONT RESORT
4040 GALT OCEAN DRIVE, FORT LAUDERDALE - 954.566.2122

TOKYOBLUEONTHEBEACH.COM



MIKED BAG

INSURANGE LAW

ROCKS RATES -

Senator Garrett Richter, o Naples banker elected in
2008, was the Florida Insurance Council's Legislator of
the Year in 2009. He snogged the Florida Insurance
Council's Special Leadership Award in 2010, That same
year, he successhully steered Senate Bill 2044 through
the Florida Legislature before former Governor Charlie
Crist signed its death warrant. Watching the demise of

is luxuryladen gift to the insurance industry, Richter's
subsequently sullen and moody outlook ended suddenly
after the November elections bathed his brain in sero-
tonin, dopamine and melatonin, With Rick Scolt in the
Governor's mansion, the insurance industry's personal
ta\ﬂisiuror whispered under his breath “Let's do it again!”

en the 2011 session opened, he filed Senate Bill

408, a clone of last year's failed enterprise. This year
would be different. Richter was not alone.

After convincing voters that his promised economic meas-
ures would somehow differ from the colorful business tac-
tics that nearly landed him in a cell, newly elected
Governor Rick Scoft initiated an aggressive campaign to
increase the cost of living in Florida. Having failed to as-
sure befuddled Floridians that pill mills were a contribut-
ing part of Florida's economy and disoppointed by the
legislature’s refusal to deregulate the State’s “top ten
most notorious” industries, %cal'.r sought to place his
horses behind some alternative economic initiative -
preferably one without direct links to organized crime.
Compared to his enigmatic strugﬁﬂe to protect the pri-
vacy rights of drugl mules, a legislative gift to the insur-
ance industry would appear downright patriotic.
Additionally, the insurance bill came pre-puckuged with
support from the legislative leadership. Richter knew that
Scott had his back. He also knew that the 2011 political
climate presented lawmakers with a rare oppertunity to
repay their pet special interests for past expressions of
generosiby.

The insurance industry was drowning in cash. The $27
billion profit rauliz&dLy American insurance companies
in the Fﬁst nine months of 2010 bettered the previous
year's windfall by a whc[:'npl'ng 63-percent. No longer
threatened by o prospes gubernatorial veto, dozens
of lobbyists retained by property insurance rade associa-
tions plied key lawmakers with nearly $800,000 to help
launch Senator Richter's insurance pinata (State Farm -
Florida’s 2nd largest property insurer behind Citizens —
spent about $150,000 and regional commercial insurer
FCCI contributed $259,Gﬁﬂ].

The Praparg Casualty Insurers Association of America
[F’Clﬂ~I helped guide the bill's figld strategy and mapped
out how the indusiry'sideep pockets cpurd best actualize
Richter's handiwork. PCl assistant vice president and re-
ional manager William Slander announced “This new
aw will address the coneerns of consumers and policy-
holders about the cost.of property insurance in Florida
and help stabilize the state's insurance marketplace. It is
an excellent axample of how government, indusiry and
the people of Florida canw foea'viher to stabilize and
improve the state’s insurance market. It is a common-
sense, long-term solutions that utilizes marketbased solu-
tions and means stronger homes and safer families.”
Among the trade groups draffed to either I!:urﬂ in fund-
ing or provide expert testimony were the Florida Associo-

tion of Insurance A%ants FAlA) and the National Association of Mutual Insurance
Companies [NAMIC).

The bill itself was o mixed bag, blending provisions that limited sinkhole losses, re-
vised a holdback formula for Ag:l:weﬂiné; and contents coverage, shortened the
statute of limitations for hurricane and sinkhole claims, copped compensation and
mcrl&eling tactics for public udiusfers, laid the groundwur to relieve Citizens Insur-
ance of its huge |i|:1l::uiﬁh,.r burden and removed o number of obsolete, questionable
and counterproductive regulations. Unfortunately, the bill also facilitated a carrier’s
ability to hike rates while minimizing or foregoing accountability, Claiming that
carriers will only return to Florida if regulations are softened or removed, insur-
ance lobbyists crafted provisions allowing insurers to step over regulators and
squeeze ratepayers at their discrefion.

To help the bill nﬂvighmﬁ bumpy committee reviews, insurance |u|::|:ryisls that com-
primf two-thirds of the Hearing audience nursed it through each stage of the vet-
ting process. Despite close calls like the April 27th Senate vote wherein a single

Senator enabled a favorable outcome, the bill passed both houses and was bun-
dled off to the Governor’s office on May 11th. A week later, Governor Scott en-

acted the bill into law at a well attended May 17th bill signing ceremony.

Rote Rocket

The new law allows insurers to raise premiums by up to 15 percent a year for rein-
surance costs or ﬁncnr_ing products used as a replacement for reinsurance (includ-
ing a healthy profit margin on those costs), without the normal oversight required
for rate hikes. Instead, TEE Office of Insurance Regulation has 45 days to either ap-
prove the rate increase or disapprove and reject the filing as excessive, inade-
guate, or unfairly discriminatory. This provision was cne of the main battlefields
for Consumer groups and industry lobbyists. Similar to the manner in which com-
pound interest explodes savings, compounding the 15% annual increases could
conceivably double insurance rates in less than 5 years.

Since 2009 legislation enabled expedited rate filings for up to 10% per policy, in-
surance spokespersons sought to diffuse concerns by pointing out that the new law
only raises the ceiling by ancther 5%. However, when compounded over eight

ars, thot seemingly small increase is the dilference between doubling and tre-

ling our premiums. Also, the increase can only be applied to that portion of the
premium used to pay for reinsurance. For instance, if 30% of your premium goes
fo buy reinsurance and that cost jumps by 15%, your rate would increase by
4.5%. Ancther provision prevents regulators from interfering with insurer attempts
to chﬂrge customers for udveﬂising costs and agent commissions,

Claims Deadlines
The law sets time limits for bringing @ hurricane or sinkhole claim and also creates
a statute of limitations for bringing a breach of contract property insurance aclion
in court. It shortens the five year span that cf:olicyhoiders currently have to file
claims to two years for sinkhole claims and three years for hurricane claims. Al-
though industry lobbyists insisted that homeowners should know whether their
roperty is damaged within a few years of a disaster, thousands of homeowners
iled claims for Hurricane Wilma three or four years after the storm for several
gcmcf reasons. When a |:|ui|dinfg is slammed bﬁr a hurricane, it is common for struc-
tural damage to surface years loter. Secondarily, beneficiaries underpaid or de-
nied payment are often misintormed by their carrier about their right to challenge
the setilement.

The abbreviated submission deadlines will allow carriers to exploit a common
homeowner behavior when Fm:inlg sinkhole damage. The small cracks that are ini-
Hullr discovered in a homes walls and foundation are seldom indicative of the
total damage a property sustains when destabilized by a sinkhole. Since an in-
surer must notify County officials upon receipt of a sinkhcle damage claim, policy-
holders hesitant to risk the subsequent devaluation of their property will often
delay reporting minor damage to their carrier. By the time the ground seftles and

Confinued on page 10
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District 91 Stotehousa Representotive
(eorge Mormitis Hits Home Run.

During her final year as a Statehouse Representative, our District 25
Senator Ellyn Bogdanol sponsored a bill that shielded thousands of
local association members from an impending $million plus assess-
ment for a fire sprinkler retrofit. That celebrated provision was a small
part of an Omnibus Association bill that clarified a litany of grey
areas in association low while correcting dozens of expensive, point-
less and/or damaging regulations (glitches). Calling corrective legis-
lation a “Glitch Biﬁ]" implies that some faulty regulation was an
unintended by’pmduct of human errer. In Fucl, when controversial pro-
visions threaten to weaken support for an important bill, they are
often intentionally left open to broad interpretation to protect the bill's
survivability. By deciding against remaving the problematic provision
and leaving it in an unfinished state, the bill sponsor provides impetus
to resolve the “glitch” in the future. Association advocates planned to
address the “glitches” in Bogdanoff's bill during this year's legislative
5255100,

At the onset of the 2011 session, Senator Mike Fasano filed Senate
Bill 530 [SB 530) and Rep. James Grant filed an identical House Bill
1035 as companion legislation. The bills were supported by Becker &
Poligkoff's Community zssociuﬁon Leadership lobby |(CALL), an asso-
ciation advocacy organization seeking to correct glitches in Bog-
danoff's landmark legislation. At the same time, Senator Jeremy Ring
filed Senate Bill 1516 and Rep. George R. Moraitis filed House Bill
1195 [HB 1195), a sister bill in the Statehouse. These bills were sup-
ported I:K Katzmann Garfinkel & Berger's Community Advocacy Net-
work [CAM), another association advecacy coalition anxious to build
on Bogdanoff's 2010 work product.

Although the two sets of legislation addressed different aspects of
Bogdanoff's bill, neither could survive on its own. While Fasano's
CAllLsupported Senate bill zipped through review committees,
Grant's sister House bill waos catatonic. Similarly, as Moraitis’ CAMN-
supported House bill bounced right alang, RinE's Senate counterpart
rotted in place. Halfway through the session, the two legal power-
houses decided to work together. They would suppert Fasano's bill in
the Senate and Moraitis’ bill in the Statehouse.

L] Two adverse repercussions surfaced when the bills were redrafted to

4

By Eric

achieve compatibility. Tallohassee bottom-feeders plied the bills with
provisions beneficial to the supperting law firms and their non-associ-
afion clients. On April 12th, as CALLE]abbyist Travis Moore addressed
the House Economic Affairs Committee while it was velting HB 1195,
3 amendments were proposed to allow condominium, cooperative
and homeowners’ associations to charge delinquent owners for collec-
tion services b communi?r association management firms. As the late
remittances rolled in, the funds would first be applied to pay the man-
agement firm, legal fees next and lastly the association would be
made whale. Although the enigmatic amendments were withdrawn
for lack of support, it's no coincidence that Moore also represents the
Confinental group, Inc, the parent company of Continental Manage-
ment, the state’s |::|rgest association management firm.

They also eliminated some of the bills’ most usetul tools, For instance,
suddenly eviscerated was a CAN provision that would hove required
insurance companies to notify condominium owners when the build-
ing's master insurance policy was canceled by unilateral board ac-
tion. Responding fo a recent catasirophic event that took place in Fort
lauderdale, CAN Executive Director Donna Berger ploced this protec-
tion for unit owners into Moraitis’ original bill.

When the Park South Six condominium in Lavderhill was barbecued
last May, stunned unit owners learned that board presidenl Consy-
welia Howard cancelled their master insurance policy to save money,
despite having collected the assessed premiums from members, When
such a policy is cancelled, eurrent Florida law enly requires the in-
surer to notity lenders hu|d]n? morigages on the property. Although
not required by Florida Law, lenders usually notify mortgaged unit
owners that coverage will be force placed unless or until they provide
a replacement insurance certificate. However, since many lenders
don't view this bill as a high priority, the notices may not be sent for
menths, if at all. Eq,.r mclnduﬁng a direct warning to Irle unit owners,
Donna Berger's excised provision would have provided suddenly un-
protected unit owners with an opporiunity to reverse an illadvised
and potentially ruinous policy cancellation. The South Park Six unit
owners lost everything. Attorney-authorlobbyist Peter Dunbar and
Moore, wheo also represent insurance interests, were instrumental in
washing out the provision,

Earlier, Moore and Dunbar double teamed Moraitis to purge a provi-
sion that would have rep||::|ce1:| the hupe|ess|~,r skewed FFOA election
process with the more equitable format mandated in the Condo-
minium Act. Also stripped from the bill was a requirement that third
party purchasers at a judicial foreclosure sale pay all costs due on
the property, not only the past due assessments. By their conflicted
actions, this two-headed “man behind the curtain® transformed
originally productive legislation into a double edged sword.

Prior to its placement on the Consent Calendar for May 3, 2011, Sen-
ate committees that vetted Fasano’s SB 530 were Regulated Industries
(12 Yeas vs. O Nays), Community Affairs [? Yeas vs. 0 Nays), Judi-
ciary [7 Yeas vs. O Nays) and Budget (19 Yeas vs. O Nays). In the
Statehouse, Moraitis’ HB 1195 was reviewed favorably by the Civil
Justice Subcommittee (13 Yeas vs. O Nays), the Economic Affairs

Continued on poge 5
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Dmnibus...Continued

Committee (16 Yeas vs. O Nays), the Judiciary Committee (18 Yeas
vs. 0 Nays) before being placed on the Special Order Calendar for
April 29, 2011, where it passed a full House vote by 113 Yeas vs. |
MNey, On May 3rd, Fasano's Senate bill was replaced by Moraitis’
HB 1195 which then passed a full Senate vote by 38 Yeas vs. 0
Mays.

While the final bills address a variety of moderately important prob-
lems, they aren't the kind of legislative imperatives that erdinarily
draw overwhelming support. By working together, CALL and CAN
were able to combine the associations represented by their respective
parent law firms, creating an intimidating pelifical force that included
thousands of associations or several million association members.
With that magnitude of lobbying firepower, any support ercded by
the insertion of questionable sal?-sarving provisions would hardly be
missed. Despite the bill's neutering, it still features more productive
provisions than pork byproducts. In summary, the bill addresses the
following issues:

Offiicial Records (Condominiums ond HOAs)

* Owners will be allowed to consent in writing to the disclosure of
their protected contact information.

» While personnel records will remain unavailable for inspection,
owners will be permitted to inspect employment agreements as well
as budgetary and financial records that indicate compensation
puld tc employeeas,

Open Meetings (Condominiums)

* To address “personnel” issves, condominium boards may hold
closed meetings [not open to unit owner observation). Legal counsel
need not be present. (This already applies to homeowners’ associa-
tions.)

Attachment of Rents (Condominiums, Cooperatives and HOAs)

e Clarifies that "future monetary 0b1igulions" includes all rent duve
from the tenant to the unit or parcel owner and must be paid to the
association until all delinquent accounts are paid in full,

Director Certification (Condominiums)

* |n liev of signing the certification form, condominium association di-
rectors may submit proof of having completed an approved educa-
fional curriculum 1 year betore or 90 days after the date of their
election or appointment.

* The written certification or educational certificate is valid as long as
the director serves on the board without interruption.

Suspensions (Condominiums, Cooperatives, HOAs)

* Will allow suspension of common element use rights for non-pay-

ment [no hearing is required] and for violating any provision of the

association’s declaration, bylaws or rules by a unit owner, tenant,
guest or invitee (hearing is required).

. [f voling righls are 5u5pende~d, the suspended vote will not count to-
wards the total voling interests required to constilute a quorum, con-
duct an election or approve an action.

* Although suspensions for non-payment will nat require a hearing,
they will require board approval at a properly noticed meefing.

Collection of Rent from Tenants (Condominiums, Cooperatives, HOAs)

* As suggested by Florida Legal Aid to diminish litigation prospects,
a form letter created to explain a tenant’s obligation to pay rent to
the association will be sent to tenants of delinquent unit owners.

* Tenant would be immunized to any claim by the landlord related to
the rent timely paid to the association after the association makes
written demand.

Continued on page 7
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Home Care by Seniors

for Seniors

There's a huge difference in
the kind of home care you
can recewve from scrmeone
whio really understands what
your life is ke as a senicr,

The concerms you have, The
need for independence.
Someone whio Bee vou, has a
[itthe: Inving uncier his or her belt

Cur leving, canng compassionate
senions are there to help. We offer all the
senices you need to stay in your own home, Iving independenthy.

* Companion Care = Yard Work
* Housekeeping Services * Handyman Services
* Meal Prepamation/Cooking * and more

* Transportation
* Shopping
* Doctor Appointrments

SENIORS Helping SENIORS"
.8 way to ghve and to recefe®
Call us today. Like getbng a ittie help from your freencs ™. IFyou're interested
N becoming a provicer we woulkd e to hear from you too
Call 954 566 4091 License # 232058

C00% Each office & Incapencenilly cwwned and opciated
Al trackemans are regisiemd tacemaks. of Compomes. Mutun! Resources Incomoried
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LEE FELDMAN WINS

ITY MANAGER LOTTO

And then there was one. On May 17,
2011, the Fort Lauderdale City Commis-
sion identified Lee Feldman as the winner
of Fort Lauderdale’s 'Cih{: Manager lotto.
The 48-year-old former Palm Bay City
Manager was the last man standing in a
field of 90 prospective applicants. In their
wisdom, the Cilgr's Charter founders de-
cided to place Fort Lauderdale’s opera-
tional governance in the hands of a
Strong City Manager. Although the road
less Truve”ed, the udvunh:ges of running
the city like a business were selfevident.
They likened the City Commission to a
corporate Board of Directors that sets pu|-
icy and the Cit* manager to a chief exec-
utive responsible for implementing their
vision. Instead of entrusting @ major met-
ropolitan municipality’s daunting manage-
ment challenges to periodically popular
politicians, a City Manager can be
screened for strong professional adminis-
trative credentials, a specialized educo-
tion and training in government
operations and a measurable hislur}r of
past successes,

Since a strong mayor must survive a pop-
ularity contest every three years, a pro-
ductive city manager provides
significantly more stability. Conversely, an
incompetent city manager can be fired
while a comparably inept mayoral cheese
head must be I'IE.‘lFIlESEl}-' tolerated for up
to three years of painful decline. A cirﬁf
manager is expected to bring fiscal effi-
ciency to the office while voters can crn|:,r
hope that their baby kissing mayor is alse
a modestly competent fiduciary guardian.
As exclaimed by former Fort Louderdale
Mayor Bob Cox, “Dayto-day operations
should be run by trained administrators,
not politicians.”

Curing the past few decades, many

&

By Eric Bekowitz

Broward cities revised their charters, swapping out strong Mayors for sirong City Managers.
After watching abrasive strong mayors like John Lomelo and Larry Hoffman bend or ignore ethi-
cal rules, reward cronies, arrogantly abuse their power and meddle o will with the Cin's ad-
ministration, a thoroughl; disgusted City of Sunrise converted to city manager-based
governance. Except for Plantation and Lighthouse Point, Broward municipalities are all run by
elected councils or commissions which appoint professional city managers.

Aher former Fort Lauderdale City Manager George Gretsas was ousted by Mayor Jack Seiler,
Commissioner Charlotte Rodstrom and Commissioner Bruce Roberts despite vehement protests
by more than 400 City residents attending a public meeting last summer, the post was temporar-
ily filled by acting City Manager Allyson Love - formerly a (giretsus team member. Stunned

their remarkableslluck, the City of Homestead snalched up Gretsas and Love decided to sidestep
further fallout from the City Commission’s political agenda by politely declining to compete for
the permanent plucemenr.

The City Commission debated search protocols, empanelled a City Manager Search Committee,
hired executive recruitment firm Bob Murray and Associates to support the search effort and
chipped away at the im osin? ﬁmol of Frnspecls. Cn April 20th, the City Commission inter-
viewed surviving candidates Feldman, former Coral Springs City Manager Michael Levinson
and San Antonio deputy city manager Pasquale DiGiovanni, exclaiming that the final decision
would be revealed at the May 17th Commission meeting. During the final month of a process
{hnr closely mimicked a Star Search competition, the inside money was initially on Michael
evinson.

The 59 year-old Levinson was the Steven Spielberg of the applicant list. In 1997 and 2003,
Coral Springs received the Governor's Sterling Award under his oversight, Florida’s highest
honor for organizational performance and management excellence. In 2007, Levinson earned
Coral Springs the Malcolm Baldrige National Guality Award for Excellence in business perform-
ance and leadership. The fact that this award is only given to corporations and that Coral
Springs was the first city ever recognized for this honor speaks to the unique nature of Levinson's
achievement. Unfortunately, Levinson carried some palitical baggage.

Levinson was rumored to have left Coral Springs to aveid being targeted by two mudslinging
Commissioners who blamed him when they were charged with holding an illegal meeting.
While feuding with Coral Springs Police Chief Duncan Foster, City Commissioners Tom Powers
and Vincent Boccard viclated the Government in the Sunshine Law when they met privately with
Eolice union officials Michael HuEhes and Christopher Swinson on March 11th at Bru's Sports
ar & Grill in Coconut Creek. When Foster dropped a dime on Powers and Boccard, prosecu-
tors filed a misdemeanor charge on March E?Iﬁ alleging the four were illegally discussing city
business in the closet. The charges were dropped. Despite Foster's public statement that he was
unilaterally responsible for informing the Dutl::orifiss, Powers insisted that Foster acted on Levin-
son's behalf and demanded that Levinson be investiguted. Rather than report o a pune| whose
members wanted his head on a platter, Levinson wisely opled for a change of scenery.

Ironically, the anecdote served to affirm Levinson’s integrity to his potential employers on the Fort
Lauvderdale City Commission. When asked about the rumored incident, Commissioner Bruce
Roberts said "It anything, | think it worked in Levinsen's faver.” Motwithstanding, Levinson's relo-
cation to Fort Lauderdale wasn't in the cards, Feldman grabbed the brass ring while Levinson
and Pasquale DiGiovanni were given bus tickets.

At the May 17th meeting, Fort Lavderdale Mayor Jack Seiler lined up behind Levinson with
Commissioner Charlotte Rodstrom in tow, They were shut out k‘ir:y Commissioners Bobb* CubBose,
Romney Rogers and District 1's Bruce Roberts, who preferred Feldman. Mot surprisingly, Rod-
strom knocked Feldman based on gossip she rradedp with a Palm Bay ecquaintance. Convinced
that Feldman was an “empowering manager”, his three commission backers offered a consen-
sUs oEinion that Feldman researched the Eih.-"s issues more deeply than his competitors for the
job. Although characterizing any difference ‘among the three candidates’ qualifications and co-
pabiliies as “marginal”, Commissioner Dubose gave Feldman points for the importance he as-
cribed to diversity - City Hall spin for equal attention to minority concerns. Commissioner Rogers
said that he became a supporter whenc}:eldmun told him that he hadn’t applied for any other
job. At the May 19th GNPC?A Advisory Board meeting, Bruce Roberts TD|cﬁ::|smciuTion officials
that Feldman was "a problem solver” and cnnfirmed?ﬁm *Any of the three finalists would have

en an excellent choice. We couldn't lose.”

Continued on poge 7

Printed by The UPS Store: #54-568-1990 @



Omibas..Continued

Elections and Staggered Terms {Condominiums)

* Board member terms will not expire at the annual meeting in the ab-
sence of any candidates.

* |n those cases where the board member terms expire at the annual
meeting, the board members may stand for reelection unless prohib-
ited by the bylaws. [This allows associalions to establish term limits by
providing for them in the b\{lnwsb.

» A candidate must be eligible to serve on the board at the time of the
deadline for submitting a nofice of intent (i.e., 40 days before the elec-
tion) in order for his or her name to be listed as a proper candidate on
the election ballot or to serve on the board.

Termination (Condominiums)

* |t provides for "partial” termination of condominiums and that amend-
ments providing for same are not subject to s, 718.110(4).

* Plan of termination in a partial termination must reflect the remaining
interests in the nonterminated portion of the condominium.

* |t modifies distribution protocol and mortgagee participation to reflect

artial termination,

® |t allows for termination because of economic waste or impossibility if
a condominium includes units and timeshare estates where the im-
provements have been Tolu”y dErslmyEd or demaolished. It requires that
a plan of termination be filed in court by a unit owner seeking equi-
table relief. If uncontested by the managing entity, any unit owner, any
timeshare estate owner, or any holder of a recorded martgage lien for
45 days, petitioner may move the court to enter a final iuggmenr to au-
thorize p|un.

Membership Agreements (Condominiums)
* |t will allow associations o acquire membership agreements bly vote of
a majority of entire voting interests instead of reference to declaration

and s. 718.113(2).

Confinued on poge §
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| * AUTO ACCIDENTS

* WRONGFUL DEATH

* SLIP & FALL

* WORKERS COMP.

* MEDICAL MALPRACTICE

* NURSING HOME NEGLECT

FREE CONSULTATION

954-630-8898

CHARLES COHEN 24 YEARs or

ATTORNEY AT LAW  EXPERIENCE
WE WILL COME TO YOUR HOME OR HOSPITAL

Handing cases in Broward, Dade and Paim Baach Counties from Fi. Lauderdale, The hiring of a
lawyer 15 a important decision that should not be based sclely upon advertisenents. Bakore you

decide, ask me ko send you free written infarmation about my quabfications and experience

NOW OFFERING FREE DELIVERY

To all Galt Mile Residents. Minimum of 2 Prescriptions.

WE ARE COMPETITIVELY PRICED AND ACCEPT MOST
INSURANCE PLANS INCLUDING MEDICARE PART D

P

PHARMACY BY THE

Dr. Geneen Graber Maxwell  Charles Maxwell, Esg
Pharmacist & Owner Co-Founder, Dr G's Java

234 Commercial Boulevard

954.938.0005
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Omnibes....Continved

Management Fee Collection (Cooperatives)
* |t removes provision from 2010 statute allowing cooperative associations to lien for
collection services for which the association has contracted.

Homeowners” Assodations/Bulk Television/Internet /Information (HOAs)

* C reate s. 720.309(2) to basically mirror condominium statute, as amended in
2010, regarding bulk purchase of communication, information or internet services.

. Prohibirs%omeowners' associations from denying individual service to any resident
from certificated or franchised provider.

Bulk Buyers /Bulk Assignees (Condominiums)

e Definition of “bugassi nee” and "bulk buyer” will be amended to mean a person

who acquires more rhun% condominium parcels in “a single condominium,”

* The bulk assignee will not be liable tor warranties under 718.203[1) or 718.618,
except “as expressly provided by the bulk assignee in o prospectus or cffering cir-
cular, or the contract for purchase and sale executed with a purchaser,” or for de-
sigln, consfruction, development or repair work performed by or on behalf of the

ulk assignee.

* When the bulk assignee acquires title to the units and receives an assignment of de-
veloper rights, if the developer has not relinquished control of the board, for pur-
poses of determining the timing of transfer oc; control, @ condominium parcel
acquired by the bulk assignee is not deemed to be conveyed to a purchaser, or
owned by an owner other thon the developer, until the condominium parcel is con-
veyed to an owner who is not a bulk assignee.

* Filing with the division and certain disclosures to purchasers and lessees will be re-
quired if bulk assignee or bulk buyer is offering “more than seven units in a single
condominium” for sale or for lease for a term exceeding 5 yeors.

* The bulk assignee or bulk buyer are not required to comply with the filing or disclo-
sure requirements if all of the units owned by the bulk assignee or bulk buyer are of
fered and conveyed to a single purchaser in a single fransaction.

* A person acquiring condominium parcels may not be classified as a bulk assignee

or bulk buyer unless the condominium parcels were acquired on or after July T,
2010, but before July 1, 2012,

Homeowners’ Assodiation Board of Directors Eligibility and Meetings (HOAs)

» As provided for in the Condominium Act, persons delinquent in the payment of any
monetﬂrr obiigﬁtion to the association for more than ninety (0] days and con-
victed felons whose civil rights haven't been restored for at least 5 years will not be
eligible to serve on the HOA beoard.

* Members of a homeowners' association will no longer be required to petition the
voling interests to speak at a board meeting about designated agenda items.

Manual Fire Alarms (Condominiums and Cooperatives)

* The bill will finally clarify that @ condominium, cooperative or multi-family residen-
tial building less than four stories in height with an exterior corridor praviding a
means of egress is exempt from installing a manual fire alarm system. This corrects
the glitch from last year when two different bills adopted conflicting languoge. Cne
bill referred to buildings less than four stories in height, and another bil?reFerred to
condominiums one or two stories in height.

Hurricane Protection (Condominiums)
* An association is permitted to install impact glass or other code compliont windows
as hurricane protection. 1The current law refers 4::|r1|1}-I to hurricane 5|'|u1'rer5.i
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Joint and Several Liobility (Condominiums and HOAs)

* An association that acquires title to a unit or parcel through fereclosure will not be
Eefore the association’s acquisition of
title in favor of any other condominium association or hemeowners' association
which holds a superior lien interest on the unit or parcel. Referred to as
“Master/Sub” language, it removes the financial hurdles for sub associations reluc-

liable for unpoid assessments that came due
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tant to foreclose on delinquent property for fear of being jointly and severally liable
lo @ master association for debis associated with that property.

On June 13th, HB 1195 was sent to Governor Rick Scott for his signature. The Gover-
nor signed it into law on June 21, 2011. The effective date for fheglegislmion is July
1, 2011, at which time the above provisions become law. If you are renting an apart-
ment that is hopelessly in default, you might consider changing the payee in your
online bill payer service from the tricky londlord to the association. If you don't
receive the newly-drafted "form letter” nofice from the assaciation sometime in July,
eiLherI your landlord finally paid his bills or the office manager is asleep at the

wheel, *
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Lee. Contimed

Lee Feldman had served as City Manager for the Space Coast City
of Palm Bay, Florida since October 2002. No stranger to South
Florida issues, he came to Palm Bay via the City of Morth Miami,
where he was City Manager from May 1996 to October 2002 and
[}Epuj City Manager from 1989 through 1996. Before that, he
served as Assistant to the City Manager and Assistant City Manager
in Morth Miami Beach. Feldman is academically equipped with a
B.A. in Public Policies from Washington and Lee University, a Mas-
ter's Degree in Governmental Administration from the Fels Center of
Government at the University of Pennsylvania and he completed the
Senior Executive in State and Local Government Program at Har-
vard's Kennedy School of Government. Like Levinson, Feldman came
to the competition bearing some impressive kudos. In 2006, the
Florida League of Cities named Feldman “City Manager of the
Year”. In 2008, Feldman was added to FEMA's National Advisory

Council, a nationwide panel established under the PostKairina Emer-

gency Management Reform Act of 2006 to provide advice, analysis
and assistance in all aspects of preparedness and postevent man-
agement. He is also a past President of the Florida City and County
Management Association,

In 1959, Palm Bay was platted by the General Development Corp.
[GDC), which left the City with hundreds of miles of unpaved reads,
few water lines and even fewer sewer lines, After buying the water
ireatment plant from a bankrupt GDC in 1992, the city began ex-
panding the water and sewer services. Within a few years of his ar-
rival, Feldman planned a buildout of the city’s infrastructure,
spearheaded the county’s first municipal charter school, reduced city
taxes to their lowest rate in eight years and managed annexations
that expanded the city’s jurisdiction by 10% - from 66 to about 72
square miles,

The main difference between Feldman's past and future challenges is
magnitude, In Palm Bay, he managed 800 employees and a $115

million budget. In the “Venice of America” he will oversee 2,500 em-

ployees and a $611 million operating budget. Feldman’s annual
salary in Palm Bay was about $168,000. His predecessor in Fort
Lauderdale pulled down $230,000 a year. Whether his income will
reflect the proportionately greater demands of the new job remains
lo be seen.

Feldman comes equipped with the skills, knowledge, experience and
temperament to do a laudable job. To his credit, he began making
preparations to pilot the City well before he was selected. He is also
unusually focused on making this his City. As soon as Feldman was
offered the job, Roberts commented “He's already started doing this
job in my opinion, and | gave him the edge for effort.”

Every new City Manager must make peace with the ghost of his or
her predecessor. After pinning the 2004 budget disaster on former
City Manager Floyd Johnson, nervous city commissioners awoke to
the realization that they were next in line for ambient culpability,
Thanks to his predecessor’s fairy tale budgets and a City Commis-
sion whose abrogated oversight responsibilities admittedly inflamed

the City's fiscal nightmare, George Gretsas entered a municipal envi-

ronment wherein expectations were so low that failure would be
taken in stride. On his arrival in Fort lauderdale, Gretsas was given
operational autonomy by o City Commission thal would be equally
satisfied with a savior or a scapegoat.

Continued on poge 11
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Tune In Speech,
Tune Out Noise!

Celebrating Our 40th Anniversary!
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with your new hearing instruments is our top
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A Atlantic Hearing Aid Center

2310 E, Oakland Park Blvd.,
Fort Lauderdale. Flarida 33306

954-563-4226
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Insurance.... Continued

the full extent of the damage manifests itself over the next few years, the
shortened deadline will have passed, making it too late to submit a claim.

Benefit Holdbacks

Unless @ home is completely destroyed, insurers can now withhold full
payment for home damage claims until work is performed and expenses
incurred. In committee reviews, the insurance Eugabrlisfs who drafted this
provision testified that it was necessary to prevent homeowners from pock-
eting insurance proceeds instead of paying for repairs to their property.

The law vitiates the prompt payment requirement far carriers. A carrier is
only required to pay “actual cash value” less the deductible, regardless of
whether or not the homeowner purchased “replacement cost” coverage.
The carrier is only obligated to pay the balance of “replacement cost”
funds after the insured has replaced or repaired the property.

This provision forces the policyholder to somehow finance a significant
portion of the reconstruction and/or replacement of personal prnpe?
without insurance proceeds (along with all the non-insured items) and pa-
tiently await reimbursement. Individual or association policyholders un-
able to seltfinance the remaining reconstruction costs of their covered
property will be precluded from collecting their replacement cost benefit,
notwithstanding having paid the significantly higher premiums.

This supposedly “new” policy was actually in effect until 2005, when the
legislature determined that carriers were using this tactic as a strategy to
lower their payouts for replacement cost palicies to the less expensive ae-
tual cash value - ﬁ.rnctic:nc:”)r chﬁuﬁng their clients. In the insurance indus-
fr}-r's twisted universe, when carriers are forced to y claims on
replacement cost palicies for which they collected higher premiums, they
actually believe that they are being defrauded. By turning back the clock,
the insurers hope the new law would allow them to resume paying actual
cash value to seftle claims filed by replacement cost puficyhoki;rs who
lack the resources to complete damage repairs.

The provision will create ancther obstacle. Many contractors already
decline insurance jobs because of the inherent payment delays. The new
law will further thin the field of vendors wiifing to undertake the repairs.
Homeowners will have to prepay or bond the projected shortfall or post
pone repairs until they could save or borrow encugh to fully fund the tem-
porary deficit. As the homeowner searches for the money and a flexible
contractor, the property confinues to deteriorate, heightening damage
costs. To pacify lawmakers that raised hell over industry attempis to revive
the pre-?g'DS scam, the original bill was ammended fo create a two tier
pricing farmula for rep|ucement cost coverage, allowing insurers to
charge more for up front full pay policies and apply a discount for poli-
cies requiring ouﬂuys that wiﬁbe reimbursed.

Sinkhole Psychol

Following the %64 and 2005 serial hurricanes, insurers took the oppor-
tunity to triple and quadruple premiums. The huge increases were based
on proprietary hurricane models that promised o decade of annually
worsening storms. After six years of uneventful Hurricane Seasons, indus-
try spokespersons seeking a new straw clog turned their attention to sink-
holes. Like Hurricanes, Sinkholes are capable of enormous damage and
pn:w]de |o|::|:|yi5ls with the elemental unpreditl!c:bﬂil':,r useful for fuslif}ring ir-
rationally large and regular rate hikes. Conversely, public adjusters have
built sinkhole domage into a cottage industry that thrives on fraudulently
bleeding insurers. Not surprisingly, much of the new law is devated to
crrbing claims abuses perpetrated by both sinkhole insurers and their
clients.

The first part of a onetwe punch sinkhole strategy allows insurers to re-
quire an inspection of a property before issuing sinkhole coverage. If the
inspection provides convincing evidence of a sinkhole, the insurer can
limit its exposure by dropping sinkhole coverage for anything other than
the main building on a property. For years, sirﬁ.hnle policyhelders have
exploited the current statute’s vague language to rip off their carriers. By
adding unrelated cracks in a neurbi/ driveway or cosmefic cracks on an
adjacent structure’s wall to a sinkhele claim, scamming policyholders can
bang their carriers for an incremental windfall.

10

Although aware of the scam, insurers paid the inflated claims. A
sinkhole insurance report by the Florida Senate explained that
two other statutes related to uﬂnrnelz fees and “bad faith” laws
made it more cost effective to pay the claim than risk a lawsuit.
To help close the long abused loophole, the revised siatute now
defines “structural dumc;]ga" as “foundation movement outside an
acceptable variance under the applicable building code” that
“prevents the primary structural members or primary structural
syshems from supporting the loads and forces Ihey were de-
signed to support.” Paint cracks on appurtenant siructures and
cosmelic domage to sidewalks, decks, or patios will ne longer
be used to pad setlements.

If the owner of a covered property submits a claim for sinkhole
damage, a carrier can send an engineer to ascertain whether or
not the sinkhole exists. If the insurer denies the claim based on its
engineﬁr’s determination that there is no sinkhole, po!icyhcﬂders
must assume up to half of the maximum $2500 cost for sinkhole
testing to prove their claims. The additional expense is o double
edgeg sword. While deterring capricious claims, it could alse
plreclude insolvent property owners from proving legitimate
claims.

Fiddling with Citizens

The low makes a series of eclectic changes to Citizens Property
Insurance Corparation. |t repealed required reductions o rﬁg
high-risk Coastal accounts scheduled for December 1, 2010 and
February 1, 2015, The Citizens policyholder surcharge, which
must be paid upon cancellation, termination or renewal, must be
['uﬂ:,r levied before the com any can |ew,r regular assessments.
Starting on January 1, 2012, coverage applicants must provide
agents with a signed “Acknowledgment of Potential Surcharge
and Assessment Liability” form that details their liability for o po-
tential Citizens policyholder surcharge of up to 45% of premium
and emergency assessments. The amount of notice required
when the company cancels or fails fo renew a property insur-
ance policy dropped from 180 to 120 days.

Citizens' sinkhole loss policies issued or renewed on or after Jan-
vary 1, 2012, will not cover damages to appurtenant structures,
sidewalks, decks, or patios. Such renewals will contain a man-
dated notice of coverage change. Citizens Property Insurance
must hire an outside consullant lo examine whether the state-run
insurer could save money and do a better job if it outsourced
work currently being done in-house. Members of the Citizens
Board of Governors must disclose conflicts of interest and not
vote on any measure that would inure to the gain or loss of those
board members or any of their personal or business relations.

Surplus Requirements
The new law increases the surplus requirements for new home in-
surance companies from $5 million to $15 million. An existing
insurer (whose Certificate of Au-
thority pre-dates July 1, 2011}
must increase their currently
mandated $5 million in reserves
to $10 million on July 1, 2014
and $15 million by July 1,
2021. These changes apply to
olﬁf

Wilma Whacks Windows From

all carriers that aren't w
owned subsidiaries of insurers
domiciled in other states.

According to Florida Insurance
Commissioner Kevin McCarty,
seven Florida insurers are cur-
renH}r operatin with reserves of
less than $6 million. McCarty
said “The new minimum of $15
million, as well as other factors,
will likely spur some merger and
acquisition activity.”

Lontinued on poge 14_
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Lee.... Confinued

In contrast, Feldman is following in the shoes of a City manager with
a legendary record of success. The commission members responsible
for dumping Gretsas repeatedly assured city residents that Fort Laud-
erdale would thrive in his absence. For the past two years, the city
budget was balanced using the reserve funds that Gretsas amassed
prior to getting the bool. Having exhausted any remaining moder-
ately painful cuts while patching together the FY 2011 budget, it is
likely that 2012 will take a heavy toll on the still healthy reserves.
Once those funds are depleted, the commissioners will start taking
pubhc heat.

During their April 20th candidate interviews, commissioners were
encouraged when Feldman announced that he dislikes using re-
serves to balance the budget. If he can streamline City Hall by com-
prehensively resiructuring the existing table of organization, Feldman
may stave off the impending pain. He already told Commissioners
that he would cut the number of City depurrmenrs and work direcﬂ';,r
with the Police and Fire Chiels. To accomplish this - they will have to
trust Feldman with the operational control previously wielded by
Gretsas. Since he was already pre-hammered by Charlette Redstrom
for no discernible reason, Feldman won't be surprised when his ad-
ministrative efforts are implemented by a series of 4 to 1 votes.

Cn June 23rd, Feldman accompanied Commissioner Bruce Roberts
to the last GMCA Advisory Board meeting before the summer hiatus.
In the two hours that followed, Feldman convinced a room peppered
with skeplics that the city commission made the right choice. Find out
why next month. *
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AUGUST/JULY

SUN

MON

WED

Usban Gourmst Morket
1201 E. Los Olos Bbvd.
9om todpm.

Info.: 954-462-4164

10

Sunday Jazz Brunch
Rivarwolk, Downtown FL
11 om. fo 2 pm,
Info.: 954-828-5985

11

(itizens' Crime Alent
City Hall, 7 p.m.
Info.: 54-828:5377

TUE

Galt Towers Sociol Room
(4250 Galt Ocean Diive)

12 .

Infi.. Cyndi Songer: 354-543-7268

Moanlight, Seo Turtles, & You
Muszum of Discovery and Science
9 pam. fo | om.
Reservotions: §54-713-0930

13

Moon |g||1 Seq Turtles, & You
Museum of Dﬁm'ﬂ:rgl and Sciance
9 pm. to 1 am.
Reservofions: 954-7130930

Lrban Gourmat Morkat
1201 E. Los Olos Bhd.
% om. fo 4 pm.
Info.: F5d-462-4156

17

LISTA Not'l Bays 14
(Clay Court Chompionships
(Theowgh 7 /22)
fimimry Evert Tennis Canter
Schedule/Tix.: 954-828-5378

18

Commissiarser Bruce Roberts:
Pre-Agenda Meeting
Booch -:]I'I1I.-II,II'II|‘||' Center

Info.: ?5£E?E—5I]33

1 9 BINGO

Galt Towers Sociol Room

(4250 Galt Ocean Dive)

7:30 p.m.

Info.: Cyndi Soner: 954-5463-7248

Moma Mia ﬂfc-mtw-.l

Beoward Center
B p.m,

T 950-4620223

20 Summerfest 2011

Cinque du Soleil Algeria
(Through 7 /31)
BankAtlontic Center
Tite.: www.ticketmister.com

[Irhon Govemet Markes
2 4 1201 E. Las Blas Blvd

7 o.m. tod pm.

Info.; 954-442-4166

25

{Through 7 /24)
Beoward Center ’rm the Pertoeming Arts

BINGD
Galf Towers Social Room
(4250 Galt Dcean Drive)

Tiv: 9544620227
26
30 pm,

I, Cymeli Sanger; 954563 ??63

Moonlight, Sen Turtles, & You
Museum of Discovery and Sciance

Hoed Rock Live, 8 p.m
Ti: warw. tickatmuster.com

ABBA - The Concest
27

Moanlight, Se Turttes, & You
Museum of Discovery and Science

Sunday Jazz Brunch
Riverwolk, Downtown FL
11 om. to 2 pm,

Info.: ¥54- 328 5{?'33

fpm. folom 9 pm. fo 1 om.
Reservations: 954-7130930 Reservations: 954-7130930
Usban Gourmet Market Commissioner Bruce Roberts: BINGO
3 1 1201 . Los Olos Bhvd. 1 Pre-hgenda Mesing 2 Galt Towers Social Room 3
Fom. tod pm. Beath {ummuﬂ"‘p' Center (4250 Galr Dcean Diive)
Info.: 954-462-4166 p.m. T30 pm

Info.: Cyndi Songer: 354-543- .n'E'|5E|

Foot Lowderdale City Commission Meeting

Citizens” Crime Alert
City Hall, 7 p.m.
Info.: 54-828-5377

infp.- 954-878-5985 (ity Holl, 6 p.m
l:IIELErJ]" El:&ljln'ﬁl Muﬂrﬁl BINGO
E. Los (s Bk, Golt Towers Socind Room
7 % amfod pm, 8 9 (4750 Galt Ocean Drive) 1 0
Infio.: 954-462-4164 7:30 p.m.

Inffo.: Cyndi Songer: 954-563-7268

JULY 14: Znd on Znd Thursdays Block Posty, 200 Block SW 2nd Street, 5 to 9 pm., Info.; 954-468-154]
JULY 14: Rihanna with Cess Lo Green, BonkAlontic Center, 7:30 pom., Th.: ticketmastes.com
JULY 15 - SEFT 5: Huery Potter & the Deathly HoBlows Part 2, Museum of Discovery & Science IMAX Theatre, Info.; 954-467-6637
JULY 16 South Floeida Bike Expa, Wor Memaorial Auditorium, Sat: 9 a.m. - 7 pm,, Sun: 9 o.m. - & pm,, Info.: 954-977-2804
1ULY 19, 20: Moanlight, Sea Turtles, & You, Museum of Discovery ond Science, § p.m. fo 1 o.m,, Resenvafions: $54-713-0930
ALGLIST &: Home Energy Saver Soturday Workshap, Museum of Discovery ond Science, 2 to 4 p.m., Info.; 954-713-0940
AUGLIST & - 7: West Palm Beach Antiques Festival, Americroft Expo Center - South Florida Fairgrounds, Info.; 941-697-7475
AUGLST 13 - 14: Fort Louderdale Gun & Knife Show, War Memarial Audstodium, Info.: 954-828-5380
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Sruull‘n,-mim?‘s Nosth Lounge AiServe nisu En‘sr Sunise Bhd) Lo gt 728 O Auaust 20
pm. 1 ol kbt s T Moy
55/person fior 3 boards Info.: '?Eﬂ 46{{]3]9[' “Ef;iﬁcrgﬂugﬂgﬁ-%mlgm B HEF 3 ?" ﬂ.l’lf‘UGl C UIT FUI[
_ Americraft Expo Center - South Florida Fairgrounds
BINGD lnzz an the Square Riverwolk Urban Mosket 10 5
28 Southpoint's North Lounge 29 The Villoge Giills 30 227 SW 2nd Ave, Gﬂn:‘ o2 p.m.
(3400 Galt Ocean Dr}, 7 p.m. Commercial Bhvd. & A1A Bom ol pm | Info.: 386-860:0092
S5,/ person for 3 boords 7pm [nfo.; 954-298-5607
Sunset Blue Block Party
el | i c
Maooalight, Seq Turffes, & You Hello Dol Ft Louderdols Antigue CoBactor Faire P\!E 3d_|'d .DT_ GE‘_:' Ocean "-.|||gge Shopgea, 610 p-m.
Museum of Discovery ond Science (Through 7//30) (Through 7/31) Info.: 954-2606194
9pmiolam Broward Center for the Performing Arts War Memoriol Audétorium
Reservafions: 954-713-0930 Tiv., P54-163-6701 Info.: 954-543-6747 : e
Inzz on the Square Riverwok Unban Morket | va il oo
4 5 Thevioge e | @) 275 ndke, || VVHere the Cars Ave S— ~
Commecial Bhvd. & ATA gamtolpm | Riverside Hotel Lown, las Olas Bivd., 6 1o @ p.m
7 pm, Inf.: 954-298-5607 nfo - 054.771.0770
BINGD August .
i’ : e Fort lauderdale Bus loop
Southpaint's North Lounge Smmer Bordonin Closs The Fort lauderdale Bus Loop !
(3400 %"Eg‘e"” fn) Fllulning% ﬁ-urdgﬂs 300 SW 2nd Street, 610 11 p.m.
S | 103 pm. & A
55,/pessan for 3 bourds Info.: www. fomingogurdens.org Info.: 954-2600] Q
TH | Jozz on the Squose Riverwolk Urbon Morke!
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1 1 5109 pm. 1 2 Commescicl Blvd. & ATA 1 3 Bom.tolpm
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BINGO
Southpoint’s Nosth Lounge Summer Gardening (I
(3400 Galt Dcean Dr) "Eﬂﬁ:m; {nmgns >
Tpm TaxFrae Weekend 1103 pm.
S5/ person for 3 boards (Through &,14) Info.c wwew fomingogardens.org
ADDITIONAL EVENTS
Saturdoys: Yogo & Riverwalk, West side of Esplonode Park, 10:30 to 11:30 0.m., free, Info_: 954-7320517
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Satwdays through Seprember 3: 3nd Annuol Soturday Nite Alive, Fart Louderdale Beoch A1A, 7 10 17 pm. CALENDAR AT

Fridays {June 17th - Auqust 5): Staright Musicals, Holidoy Park, 7 ta 10 pm., Info.: 954-828-5343
B.'mllurfl.rnerm
_ WWW.GALTMILE.COM
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Insuronce. .. Confinued

Public Adjusters

In the years following the 2004 and 2005 Hurricane Seasons, some Galt Mile
associations were worn down by carriers whose numerous requests for addi-
tional information were followecr by long, frustrating delays. After years of little
or no progress, cash-strapped associations reluctantly agreed to accept settle-
ments that dwarfed their covered domage costs. Cther Galt Mile asscciations
hired public adjusters to help make their case. While a few legitimate adjusters
won modest incremental benefits, others convinced naive and angry association
officials that they were entitled to insane damage benefit sums, in some cases ex-
ceeding the replacement cost of the entire building. As starry-eyed association di-
rectors drooled over their expected windfalls, carrier attorneys closed ranks.
Having received a steady diet of fees for delivering pipe dreams, the fat and
happy adjusters simply vanished. Mot surprisingly, they soon reappeared on the
Florida Attorney General’s fraud watch list.

This scenario played out all over the state. The new law takes some swipes at un-
scrupulous insurance adjusters. It bars them from using advertising with logos
that resemble those of a government agency or guaranteeing results when filing
a claim. It slaps a 20% maximum on fees for recpened/supplemental claims or
insurer payments made one year after an emergency declared by the Governer.
For claims against Citizens Insurance, it prohibits public adjusters from charging
more than lg percent of the amount paid by Citizens in excess of the amount
ariginally offered to settle the claim. garequiring public adjusters to provide a
copy of their contracts with policyholders fo insurers, it helps red flag adjusters
with a contractual incentive to intlate claims and bloodlet carriers.

Covert Carrier
Evidently, Bill sponsor Senator Garrett Richter admitted to negofiating unilaterally
with some unnamed nationwide carrier and added an eleventh hour gateway

rk to the bill. Inserted to attract the secret carrier back to Florida, the law al-
ows insurers that offer home and vehicle policies to drop coverage if they warn
policyholders at least 90 days in advance. Senator Ellyn Bogdanoff explained
that another of the bill's provisions had already cut the drop notice for home-
owner policies from the existing 100 - 180 days to 90 days, and the existin
drop notice for auto policies was only 45 days. Therefore, the provision’s only
real impact was to extend the 45 day drop notice for vehicles to 90 days.

It Could Be Worse

Richter's original bill was a baldfaced insurance industry wish list. As it navi-
gated reviewing committees in the House and Senate, lawmakers continuvously
amended the bEi1|, modifying a laundry list of automatic and selfdirected rate in-
creases with reasonable regulatory oversight. The bill's primary critic in the legis-
lature, Republican Senator Mike Fasano, worked to beat back the urmﬁr of
lobbyists assigned to each of the hearings. As the heavily amended bill headed
for final passage, Fasano diagnosed the bill’s impact, “Big business has tri-
umphed over the needs of the consumer. Insurance companies will only get richer
because of this legislation while policyholders will have to pay more of their hard
earned money for what will amount to less coverage.”

Although displeased that the bill “virtually guarantees a 15% hike in premiums
for many Floridians,” Fasano commamac{ “lawmakers made many changes that
benefited consumers.” Describing the motivation for his peers to gx many of the
bill's shortcomings as election jitters, Fasano said “In the end my colleagues real-
ized how detrimental some of these provisions would have been to their con-
stituents back home.”

Insurance Commissioner Kevin McCarty, who chaired the 2008 insurance hear-
ings that exposed industry attempts to doctor evidence in support of unjustified
rate hikes, was more optimistic about the bill's final incarnation. McCarty ex-
I:Iuinad “This bill focuses on addressing cost drivers in the system and will yield
ong-term benefits for Florida by stabilizing the property insurance market and at-
iracting new capital investment to our state.”

Lawmakers that either support or oppose the new law agree that closing locp-

holes used to defraud insurers makes sense. They differ primarily over whether
the rate tweaks plastered throughout the bill will have any impact on reviving a
competitive Florida insurance market.

Continued om page 15
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Createa
Legacy of Giving

Give the Gift that will bring

a Lifetime of Benefits
With a gift annuity, you make a gift to Broward

= College and you may receive fixed income for
w life. Your age determines your payment rate
and a portion of your payment may even be

' BROWARD“ tax-free. In the year you make the gift, you may

é even receive a charitable tax deduction. For

COLLEGE more information on creating a charitable gift

e amramny  annuity, please contact us at (954) 201-7699.
Please consult with your financial advisor.

www.broward.edu/foundation

Insurance,.. Confinued

The key to that is Citizens. The state-backed insurer doesn't base its rate
structure on the actuarial impact of disaster |i.e. hurricane) models. In-
stead, rates are tailored politically (using magic) and are virtually unre-
lated to damage costs. IF a disaster hits %lorijla, the total damage costs
will be divided among and assessed to ever single insurance customer
in the state [multi-peril, windstorm, nutomahire, etc), virtlually dispensing
with the factors that ordinarily determine premium rates.

Here's the problem. Since Citizens uses taxpayer subsidies to under-
charge for any coverage they provide, no legitimate carrier can compete
with the Smre-{mcked insurer. Until Cifizens is returned to its original
mandate as an “insurer of last resort,” out-of-state carriers will not even
consider returning to Florida since, by definition, they would always
have to charge more for the same coverage. In a nutshell, no matter how
much the new law skyrockets rates over the near future (and it will], as
long as Citizens is allowed to undercharge private insurers, they will not
return and bring competitive benefits 'rcrﬂq'le ?Iorida market.

Lobbyists, risk management statisticians, and economists professing sup-
port for the bill o vefting committees used probability theary and ten-
dered actuarial proof of impending disaster to emphasis the importance
of reestablishing a competitive insurance market in Florida. A local asso-
ciate in one of the firms that provided supportive testimony simplified the
new law's hypothetical rationale “If we Df‘gcr enough money to insurance
companies, they may return to Florida in order to collect it.” Just below
the surface of the convoluted econobabble was an explanation worthy
of Mr. Rogers|s

Cur Customn Cakes are baked with fresh ingredients which
include whole eggs, real butter and pure vanilla extract! All of
our frostings are homemade with fresh butter and pure vanilla.

We deliver orders in Miami-Dade, Broward and 5. Palm Beach

CakesByMara@gmail.com 954.817.0594 www.CakesByMara.com

Kahing Consumes Coastal Constuction
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Luxury HoME SPECIALIST

Direct: (954) 562-0903
Hablo Espatiol-Je parfe Frangais
Shirley@lhermitage.com

DIRECT QCEAN, 2 / 2.5 + den, up-
dated and remodeled, open gourmet
kitchen. Private elev, Back on the
Market at $925K! www.lhi1002.com

j L'Hermitage os4-
- Paqm:maaﬂ Avallable"
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ASGOT DREAM HOME
N ) 1110.....$1,799,000 4w
il Open gourmet kitchen, fully furnished -
All rooms face Southeast
1 Over 3000 total square feet {incl. balcony)—|
’H‘lrl.ual Tour: Ihﬂm‘l]t_agﬂ-ﬂ‘m com.

T e

SHIRLEY ATTIAS Galt Ocean Mile

www.lhermitage.com  954-563-8383

[n =

REAL ESTATE

BLDG I, Furnished 2 / 2 + den, Un-
obstructed Ocean & Beach views
from every room. Reduced to
$695,000. www.|hii1105.com

562- 0903

PRICE REDUCTION

7!

NEW LISTING

) 403 BLDG II.....$839,000 n
A True 3-Bedroom with 3 Full Bathrooms
Feels like-a beach house with exceptional
3z ocean front views.
Vrtm:l Tour; lhermitage2-403.com
e—

o

. Prices start at $526K

il |

"~ Shirley Attias

954-562-0903

SHIHLE_‘I’EI.HEIHHET AGE.COM

| Rantals
OVER 15 UNITS FOR SALE NOW

. E = - S
Southeast split 2 / 2 - ocean-
view from every room! Up-
dated kitchen and bath-
rooms. 5498 500.

2 [ 2 with balcony over-
looking ocean & pool;
updated kitchen marble
flooring. 5449,000.

A'#mllabla Aqnual%mm $2,900 Saas:;mai frhmu ,700
AT SOUTHPOINT STARTING UNDER $370,000.

South-facing 2 / 2 with
great ocean, pool, and city
views. Updated kitchen
and bathrooms, $459,000.

Large Morth Tower pent-
house with amazing views
of the ocean, intracoastal

and city...SOLD!

2/2 1,550 Sq Fl, Marble
Flooring. Short Sale, first
time on the market and
priced to sell $355,000
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